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Jenn & Kaden

QUICK FACTS ON 529s. e

A 529 Plan is an education savings plan operated by a state or educational institution and designed to
help families set aside funds for higher education. It's named after Section 529 of the Internal Revenue
Code, which created these types of savings plans in 1996.

* Tax-deferred earnings and tax-free withdrawals for qualified expenses’

* Special of up to $6,000 ($12,000 married, filing jointly) per year
from adjusted gross income for tax periods beginning January 1, 2017.

. advantages: reduce your personal taxable estate by making five years' worth of
gifts (up to $75,000; $150,000 married, filing jointly) in one lump sum?

Qualified withdrawals from a 529 account can be used toward’:

® tuition

e certain room and board costs

* mandatory fees

* books and supplies

* computer software and internet access

Funds in a 529 account can be used at any higher education institution anywhere in the
country, not just in Idaho, including™:

* 2. or 4-year colleges or universities
* vocational/technical schools

* career retraining schools

e dual credit courses






