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This Supplement describes important changes affecting the IDeal – Idaho College Savings Program. Unless otherwise indicated, 

defined terms used herein have the same meaning as those in the IDeal – Idaho College Savings Program Disclosure Statement. 

1. Federal Legislation Expands Use of 529 Plans. 

On December 20, 2019, the Setting Every Community Up for Retirement Enhancement (SECURE) Act was signed into federal law. In 

addition to a number of significant retirement savings-related enhancements, the SECURE Act expands the types of eligible expenses for 

which assets in the Plan can be used. Effective for distributions taken beginning January 1, 2019, the earnings portion of a distribution from 

an account in a 529 Plan used for the following expenses will not be subject to federal income tax: 

 

 Apprenticeship Programs. Fees, books, supplies, and equipment required for the participation of a Beneficiary in an 
apprenticeship program registered and certified with the Secretary of Labor under section 1 of the National Apprenticeship Act 
(29 U.S.C. 50). 

 

 Loan Repayments. Principal or interest on any qualified education loan (as defined in section 221(d) of the Code) of the 
Beneficiary or a sibling of the Beneficiary, up to a lifetime limit of $10,000 per individual. Note, if you make an education loan 
repayment from your Account, Section 221(e)(1) of the Code provides that you may not also take a federal income tax 
deduction for any interest included in that education loan repayment. 

 

State tax treatment of your investments in the Plan may differ from the federal tax treatment. Plan assets used to pay for certain 
apprenticeship programs and loan repayments as described above will be treated as Qualified Expenses for Idaho state income tax 
purposes. Residents and taxpayers of other states should consider the tax treatment of their jurisdiction. 
 
The taxpayer has the responsibility to maintain records to document the use of funds associated with these new provisions, and any 
reporting that may be required. The Account Owner, Beneficiary, and sibling of the Beneficiary should each consult with their financial, tax or 
other advisor to learn more about how federal and state-based tax treatment applies to their specific circumstances. 


