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SUPPLEMENT DATED APRIL 2018 TO THE  

IDEAL – IDAHO COLLEGE SAVINGS PROGRAM 
DISCLOSURE STATEMENT  

DATED MAY 16, 2016 

This Supplement describes important changes. Unless otherwise indicated, defined terms used herein have the same meaning as 
those in the IDeal – Idaho College Savings Program Disclosure Statement. 
 
Federal Law Updates.  Major tax changes approved by Congress in the Tax Cuts and Jobs Act became law on December 22, 2017.  The 
following is an overview of those changes applicable to 529 Plans: 

Expanded Definition Of Qualified Higher Education Expenses.  Effective for distributions made after December 31, 2017, the 
definition of “qualified higher education expenses” under Section 529 is expanded to include expenses for tuition in connection with 
enrollment or attendance at an elementary or secondary public, private, or religious school (not to exceed $10,000 per tax year in the 
aggregate across all Qualified Tuition Programs for a beneficiary) (“K-12 Tuition Expenses”). As such, earnings on distributions from 
529 Plan accounts used for K-12 Tuition Expenses will be free of federal income tax. It is the account owner’s responsibility to ensure 
that distributions for K-12 Tuition Expenses do not exceed the aggregate limit for a beneficiary. 

Certain Rollovers From 529 Plans To ABLE Programs Not Subject To Federal Income Tax.  Effective for periods prior to January 
1, 2026, rollovers from a 529 Plan account to an ABLE account for the same beneficiary or to another beneficiary who is a Member of 
the Family will be free of federal income tax, subject to the annual contribution limits for ABLE accounts. Amounts withdrawn from a 529 
Plan account may be treated as a rollover to an ABLE account for federal tax purposes if the amount withdrawn is re-deposited within 
60 days into an ABLE account, subject to the limitations in the immediately preceding sentence. You should consult your tax advisor 
regarding your individual situation, including whether to rollover to an ABLE account. 

An ABLE account is an account as defined in Section 529A(e)(6) of the Code that is generally used to pay for qualified disability 
expenses of a designated beneficiary in accordance with a program established under Section 529A of the Code and sponsored by a 
state or state agency.  

Implications for Idaho Residents.  For purposes of Idaho state income taxes, Idaho will follow the federal law updates as they relate 
to Plan distributions made for K-12 Tuition Expenses and rollovers from IDeal Accounts to ABLE accounts, subject to the details and 
limitations described above.  In addition, effective for the period after June 30, 2018, Rollovers from an IDeal Account to an ABLE 
account will require the recapture of any previously taken Idaho state tax deduction amounts in the year of the Rollover and the prior 
taxable year.   

If you are not an Idaho resident, the state(s) where you pay income tax may differ in its state income tax treatment of K-12 Tuition 
Expenses and rollovers from 529 plans to qualified ABLE plans.  You should consult with your tax advisor regarding your individual 
situation. 

Important Information Regarding Age-Based Options.  Certain Investment Options may be less suitable for short-term investment goals. 
The Age-Based Options are designed to take into account a Beneficiary’s age and the number of years before the Beneficiary is expected to 
attend higher education and are not designed for saving for K-12 Tuition Expenses. You should consider your investment time horizon before 
you select your Investment Options. 

1. Effective January 1, 2018, each reference to “Ascensus Broker Dealer Services, Inc.” in the Disclosure Statement and Participation 
Agreement and all supplements thereto is hereby replaced with “Ascensus Broker Dealer Services, LLC.” 

2. Effective June 30, 2018, each reference to “State Tax Treatment — Rollover to Another State’s Qualified Tuition Program” in the 
Disclosure Statement and all supplements thereto is hereby replaced with “State Tax Treatment — Rollover Out of Plan.” 

3. The following replaces the “Explanation/Reason” column of the “”Program Manager” row in the Plan Highlights table on page 5 of the 
Disclosure Statement: 

ABD is the Program Manager of the Plan. ABD and its affiliates have overall responsibility for the day-to-day operations of the Plan, 
including recordkeeping and marketing. 

4. The following definition is added to the section entitled Key Terms on page 10 of the Disclosure Statement: 

ABLE Plan – A qualified ABLE program as defined in Section 529A of the Code. 
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5. The following replaces the definition of Rollover in the section entitled Key Terms on page 12 of the Disclosure Statement: 

Rollover — A transfer of assets between 529 Plans, between Accounts in the Plan, or from a 529 Plan account to an ABLE Plan 
account, for the benefit of the same Beneficiary or a Member of the Family. Rollovers can be an incoming contribution to, or an outgoing 
withdrawal from, a 529 Plan. Rollovers must be reinvested into another 529 Plan or an ABLE plan within sixty (60) days of the 
withdrawal date. A Rollover for the same Beneficiary is restricted to once per 12-month period. 

6. Effective June 30, 2018, the following replaces the second paragraph under the question “How does the State income tax deduction 
work for IDeal?” on page 14 of the Disclosure Statement: 

If you no longer pay Idaho state income tax, you will no longer be eligible to receive the Idaho state income tax deduction for 
subsequent contributions to your Account. If you roll assets from your Account into a 529 Plan offered by another state or an ABLE 
Plan, Idaho’s tax code requires the recapture of any amounts contributed to the Plan and taken as a state tax deduction in the year of 
the Rollover and the prior taxable year.  If you move out of Idaho, you should check with your new state of residence regarding the state 
tax benefits that may be available in that state for your 529 Plan investment. Taxpayers may wish to seek tax advice from an 
independent tax advisor based on their own particular circumstances. For additional information, please see Part IX. State Tax 
Treatment — Rollover Out of Plan on page 50. 

7. The following replaces the third paragraph in the section entitled Minimum Contributions on page 39 of the Disclosure Statement: 

We will not accept contributions made by cash, money order, travelers checks, checks drawn on banks located outside the U.S., checks 
not in U.S. dollars, checks dated over 180 days, checks post-dated more than seven (7) days in advance, checks with unclear 
instructions, starter or counter checks, credit card or bank courtesy checks, third-party personal checks over $10,000, instant loan 
checks, or any other checks we deem unacceptable. No stocks, securities or other non-cash assets will be accepted as contributions. 

8. Effective June 30, 2018, the following replaces the section entitled Idaho Taxation of Other Withdrawals on page 50 of the Disclosure 
Statement: 

Idaho Taxation of Other Withdrawals. When money is withdrawn from an Account and not used to pay for Qualified Expenses, any 
amounts withdrawn must be added to your Idaho taxable income (to the extent not included in federal adjusted gross income) for the 
tax year in which you took the withdrawal. This addition to your Idaho taxable income is limited to contributions previously taken as an 
Idaho state tax deduction and earnings generated from the Plan as long as the earnings are not already included in federal adjusted 
gross income. 

9. Effective June 30, 2018, the following replaces the section entitled Rollovers to Another State’s Qualified Tuition Program on page 
50 of the Disclosure Statement: 

Rollover Out of Plan.  Rollovers from an IDeal Account to another state’s qualified tuition program or an ABLE account require the 
recapture of any amounts contributed to the Plan previously and taken as a state tax deduction in the year of the Rollover and the prior 
taxable year.   

10. The following replaces item 2 entitled Plan Management on page 56 of the Disclosure Statement and Participation Agreement: 

Plan Management. The Board has retained Ascensus Broker Dealer Services, LLC. (“ABD”) as the Program Manager of the Plan. ABD 
and its affiliates have overall responsibility for the day-to-day operations of the Plan, including recordkeeping and marketing. (“ABD” is 
used to refer collectively or individually, as the case requires, to Ascensus Broker Dealer Services, LLC. and its affiliates.) The Program 
Manager will establish an Account upon receipt of a duly completed Enrollment Form in good order and the minimum initial contribution 
required for an Account. 

11. Effective June 30, 2018, the following replaces the second paragraph of the “Rollovers” row in the Summary of Plan Rules table on 
page 61 of the Disclosure Statement: 

Rollovers out of the Plan by Idaho taxpayers must be included in Idaho taxable income. This addition is limited to the amount of 
contributions to the Plan previously taken as an Idaho state tax deduction in the year of the Rollover and the prior taxable year. For 
more details, see Part IX. Federal and State Tax Treatment – State Tax Treatment – Rollover Out of Plan, on page 50. 


